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MICHAEL W. WISE, C.P.A. CARLOS E. MARTIN, C,P.A. DAVID W. TINSLEY, C.P.A. KRIST1NE H. COLE, C,P.A. JENNIFER C. SMITH, C.RA. 

JAMIESON, WISE & MARTIN 
601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 
INDEPENDENT AUDITORS' REPORT 

The Honorable Ava Nell McWhorter, Mayor and the Members of the Board of Alderman Village of Dixie Inn, Louisiana 

MEMBERS AMERICAN INSTnlJTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CEFmFIED PUBLIC ACCOUNTANTS 

We have audited the accompanying general purpose financial statements of the Village of Dixie Inn, Louisiana, as of and for the year ended June 30, 2003, as listed in the table of contents. These general purpose financial statements are the responsibility of the Village of Dixie Inn, Louisiana's management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the general purpose financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the general purpose financial statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall general purpose financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the fmancial position of the Village of Dixie Inn, Louisiana, as of June 30, 2003, and the results of its operations and cash flows of its proprietary fund for the year then ended in conformity with accounting principles geuerally accepted in the United States of America. In accordance with Government Auditing Standards, we have also issued our report dated November 3, 2003 on our consideration of the Village of Dixie Inn, Louisiana's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grants. That report is art integral part of an audit performed in accordance with Government Auditing Standards and should be read in conjunction with this report in considering the results of our audit. 



Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The combining and individual fund and account group financial statements and schedules listed in the table of contents are presented for purposes of additional analysis and are not a required part of the general purpose financial statements of the Village of Dixie Inn, Louisiana. The accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governmentz, and Non- Profit Organizations, and is also not a required part of the general purpose financial statements of the Village of Dixie Inn, Louisiana. Such information has been subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the general purpose financial statements taken as a whole. 

Minden, Louisiana November 3, 2003 



MICt'tAEL W. "~SE, C.P,A. CARLOS E. MAR'NN, C.RA. DAVID W. TtNSLEY. C.P.A. KRISTINE H. COLE, C.P.A. JENNIFER C. SMITH. C.P.A. 

JAMIESON, WISE & MARTIN 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 377-3171 FAX (318) 377-3177 MEMBERS AMERICAN INSTmJTE OF CERTIFIED PUBUC ACCOUNTANTS sOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT A UDITING STANDARDS 
The Honorable Ava Nell McWhorter, Mayor and the members of the Board of Aldermen Village of Dixie Inn, Louisiana We have audited the general purpose financial statements of the Village of Dixie Inn, Louisiana, as of and for the year ended June 30, 2003, and have issued our report thereon dated November 3, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
As part of obtaining reasonable assurance about whether the Village of Dixie Inn, Louisiana's general purpose financial statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed instances of noncompliance that is required to be reported under Government Auditing Standards which are described in the accompanying schedule of findings and questioned costs as items FS2003-1 and FS2003-2. We also noted certain immaterial instances of noncompliance that we have reported to the management of the Village of Dixie Inn, Louisiana, in a separate letter dated November 3, 2003. Internal Control Over Financial Reoortin~, In planning and performing our audit, we considered the Village of Dixie Inn, Louisiana's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial statements and not to provide assurance on the internal control over financial reporting. However, we noted certain matters involving the internal control over financial reporting and its operation that we consider to be 



reportable conditions. Reportable conditions involve matters coming to our attention relating to significant deficiencies in the design or operation Of the internal control over financial reporting that, in our judgment, could adversely affect the Village of Dixie Inn, Lonisiana's ability to record, process, summarize and report financial data consistent with the assertions of management in the general purpose financial statements. Reportable conditions are described in the accompanying schedule of findings and questioned costs as item FS2003-3. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in relation to the general purpose fmancial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control over financial reporting would not necessarily disclose all matters in the internal control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered material weaknesses. However, we believe none of the reportable conditions described above is a material weakness. We also noted other matters involving the internal control over financial reporting that we have reported to the management of the Village of Dixie Inn, Louisiana, in a separate letter dated November 3, 2003. This report is intended solely for the information and use of the management, the Board of Aldermen, the Legislative Auditor of the State of Louisiana, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Minden, Louisiana November 3, 2003 



MICHAEL W. WISE, C.P.A. CARLOS E. MARTIN. C.PJ~- DAVID W, TINSLEY. C.P,A. KRISTINE H. COLE, C.RA. JENNIFER C. SMrlH, C.RA, 

JAMIESON, WISE & MARTIN 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 7"1058-0897 (318) 377.3171 FAX (318) 377.3177 MEMBERS AMERICAN INS'ITfU'FE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTIFIED PUBLIC ACCOUNTANTS 
REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133 

Tlae Honorable Ava Nell McWhorter, Mayor and the members of the Board of Aldermen Village of Dixie Inn, Louisiana 
C_ ompliance We have audited the compliance of the Village of Dixie Inn, Louisiana, with the types of compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal programs for the year ended June 30, 2003. The Village of Dixie Inn, Louisiana's major federal programs are identified in the summary of auditors' results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is the responsibility of the Village of Dixie Inn, Louisiana's management. Our responsibility is to express an opinion on the Village of Dixie Inn, Louisiana's compliance based on our audit. We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence about the Village of Dixie Inn, Louisiana's compliance with those requirements and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determiaation on the Village of Dixie Inn, Louisiana's compliance with those requirements. 



In our opinion, the Village of Dixie Inn, Louisiana complied, in all material respects, with the requirements referred to above that are applicable to each of its major federal programs for the year ended June 30, 2003. Internal Control Over Compliance The management of the Village of Dixie Inn, Louisiana, is responsible for establishing and maintaining effective internal control over compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and performing our audit, we considered the Village of Dixie Inn, Louisiana's internal control over compliance with requirements that could have a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on the internal control over compliance in accordance with OMB Circular A- 133. Our consideration of the internal control over compliance wouid not necessarily disclose all matters in the internal control that might be material weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider to be material weaknesses. This report is intended solely for the information and use of the management, the Board of Aldermen, the Legislative Auditor of the State of Louisiana, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by anyone other than these specified parties. Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 
Minden, Louisiana November 3, 2003 



MICHAEL W. WISE, C.RA. CARLOS E. MARTIN, C.P.A. DAVID W. TINSLEY. C.P.A. KRISTINE H. COLE, C.P.A. JENNIFER C. SMITH, C.P.A. 

JAMIESON, WISE & MARTIN A PROFESSIONAL ACCOUNTING CORPORATION 601 MAIN STREET P.O. BOX 897 MINDEN, LOUISIANA 71058-0897 (318) 3773171 FAX (318) 377-3177 
MANAGEMENT LETTER The Honorable Ava Nell McWhorter, Mayor and the members of the Board of Aldermen Village of Dixie Inn, Louisiana 

WM. pEARCE JAMIESON, C.P.A.(1991 MEMBERS AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS SOCIETY OF LOUISIANA CERTiFiED PUBLtC ACCOUNTANTS 

We have audited the general purpose financial statements of the Village of Dixie Inn, Louisiana, as of and for the year ended June 30, 2003, and have issued our report thereon dated November 3, 2003. We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller of the United States, and the provisions of OMB Circular A-133. As a part of our examination we have issued our Report on Compliance and on Internal Control over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards dated November 3, 2003 and Report on Compliance with Requirements Applicable to Each Major Program and Internal Control over Compliance in Accordance with OMB Circular A-133 dated November 3, 2003. In connection with our audit, we made certain observations relative to the records maintained, the accounting procedures in effect, and the overall administration of the financial affairs of the Village. As a supplement to the reports, we submit for your consideration the following observations which did not meet the criteria of being material to the general purpose financial statements. Compliance and internal control items considered non-material to general purpose financial statements. 
During revenue testwork, it was noted that deposits are made one to three times per month. For proper internal controls, deposits should be made on a daily basis. Undeposited cash increases the risk of fraud and the probability of theft, It can also affect the recording of revenues in the financial reporting system by causing potential timing differences in revenue recognition. We recommend that deposits be made daily and a policy be established that sets guidelines pertaining to the fi'equency of deposits. 



M2003-2 OCCUPATIONAL LICENSES 
During the testwork of occupational licenses, we were unable to determine if the correct license fee was paid for eight businesses. The license did not include the yearly gross sales amounts which determines the cost of the license. Also, many licenses did not include a renewal year printed on the license. We recommend that all occupational licenses include information concerning gross sales, the cost of the license, and the year in which the license was issued. 
M2003-3 45703) RETIREMENT EXPENSE 
The retirement expense for municipal employees has not been correctly calculated since the inception of the plan in the year 2000. There are 26 pay periods in the year and retirement expenses have been paid for only 24 pay periods. We recommend the appropriate mounts that represent the employer's eonttibution that should have been made to the retirement plan since the year 2000 be submitted on behalf of the employees. 
M2003-4 POLICE TICKETS 
During the testwork of police tickets, it was noted that a ticket book was issued to an officer and was not entered into the log kept by the chief of police. The tickets issued from this book were also not logged into the master book kept to record all tickets issued, fines paid, and dispositions. One ticket examined was noted as being improperly voided. Only the Mayor has the authority to void tickets issued and it could not be determined who voided this ticket. For internal control purposes, we recommend that procedures be established for issuing police ticket books to officers. The Chief of Police should keep a log of all ticket books issued and to whom. Tickets that have been issued to violators should be tracked so that the disposition of the ticket is known and appropriate steps can be taken to collect fines. Additionally, steps should be taken to ensure that the policies concerning voided tickets are followed. 
M2003-5 WATER CUT-OFF PROCEDURES 
During test-work of water revenues, it was noted than an alderman of the Village of Dixie Inn has paid utility bills late from January to November 2003. Four instances were noted in which the water should have been cut off and was not. It could not be determined if cut off notices were delivered. We recommend the Village of Dixie Inn enforce its policies concerning the cut off of services due to nonpayment. We further recommend a monthly cut offlist that details the following be maintained: services that are to be cut off, the date of delivery of the cut off notice, the date services were terminated, how much is owed, how much and when services were paid for, and when services were turned back on. 



M2003-6 UTILITY LATE CHARGES 
For utility billings, one month was selected for testing. Out of twenty customers that were tested, three should have been charged late charges and were not. The Village of Dixie Inn uses an outside billing service to prepare utility billings and post payments to customer accounts. Every month, the clerk of the Village of Dixie Inn gives the billing service a list of customers that have made payments. The list does not distinguish between people who have paid late and people who have not. We recommend that at the close of business on the 15tb of each month,a copy of the payments be given to the billing service for posting. People who have paid after the due date should be kept on a separate list so the appropriate late charges can be assessed. 
An ordinance increasing the water and sewer rates was passed on December 2, 2002. The increased rates were effective on January I, 2003. Water rates charged from January 2003 to November 2003 for customers using more than 10,000 gallons were incorrect. According to the ordinance, these customers should have been charged $3.50 for every 1,000 gallons over 10,000. The rate charged was $3.00 for every 1,000 gallons over 10,000. We recomrnend that as utility rates are changed, billings should be checked to determine if the correct amounts are being charged. 
The Village of Dixie Inn collects occupational license fees from insurance companies by services contracted through an outside company. The company sends payments on a monthly basis for fees they have collected in the prior month. During testing of general fund revenues, it was discovered that payment was not received for February 2003. We recommend that monthly financial statements be reviewed to ensure that all revenues have been accounted for. 
The Village of Dixie Inn maintains three credit cards for use by village employees. The monthly charges are not reconciled to supporting documentation to determine if unauthorized charges have been made. We recommend that supporting documentation be kept for all charges. For charges that are made over the phone for catalog orders, documentation such as the order form, con/m-nation number, and packing slips should be kept. We also recommend that documentation for charges be reconciled to the statements on a monthly basis. 
Minden, Louisiana November 3, 2003 



GENERAL PURPOSE FINANCIAL STATEMENTS (COMBINED STATEMENTS - OVERVIEW) 



cash certificates of d~poslt Rt~.~vahle~ D~e from other fimds Prepaid expencEturcs Land Buildings Improvements olfler th~n buildlngs Equipment Enterprise fund property, plant and equlpmcm A~cumulated depreciation Amount to be provided for le~e payments Total assets Liabilities and Fund Equity Liabilities: Accounts 9ayablc Accraed Iiabilities Due to othe~ funds P~q~.bt~ ~ ~scd~teAI ms~ta - Meter d~posit~ F,~ue bonds Acc~cd int~st Lease Obligations Revenue bonds payable Total liabilldes Fund equity: Co~,~ib',xt~A i~q~ity Investment in geazeral fixed assets Retained earnings (defiCit) - Reserved Unrese~ed Fund balances - unreserved - undesignated Total ftmd equity Total liabilities and fund equity 

VILLAGE OF DIXIE INN, LOUISIANA Combined B~lancv Sheet - All ]hmd Types and Ace.aunt G~'oups June 30, 2003 
Government~ ~u~d 
Geaeral Capital Projects $ 47~31 10,159 58,798 46,644 22,479 13,400 

Propfieta~ Fnnfi 

1,188,057 (127,117) 

Fixed Assets Long-term Obligafi<yas (Memorandum Oaly) 

$ 188,352 1~,159 1,071,41_~_5 521,0m~====~30 1,96=.=~0 ~ 1,792,916 
$ 9519 10,151 6,185 7,508 1,251 22,479 26,978 7,436 22,479 

521,030 22,695 (504,037) 172,856 
$ 188,352 10,159 1,071,415 521,030 1,960 1,792,916 

The accompanying notes to finanoial statements am an integral part of this statement. 



VILLAGE OF DIXIE INN, LOUISIANA Combined Statement of Revenues, Expenditures and Changes in Fund Balances - All Governmental Fund Types Year Ended June 30, 2003 

Revenues: Occupational licenses Utility and franchise taxes Intergovernmental - Beer taxes Video poker fees Grants Fines and forfeits Sales tax Miscellaneous Total revenues 
Expenditures: General government Public safety Capital outlay 
Tot~ expenditures Excess of revenues over expenditures Other financing sources (uses) Operating transfers in Operating transfers out 

General Fund 
25,976 8,737 20,413 13,427 4,196 38,693 188,098 6,434 305,974 
160,374 120,119 6.123 
286,616 19,358 
(23,346) Total other financing (uses) (23,346) Excess (deficiency) of revenues over expenditures and other uses Fund balance, beginning of year, as restated Fund balance, end of year 
(3,988) 176,836 $ 172,848 

Capital Projects Totals (Memorandum Only) 

417,878 
417,878 
417,878 
417,878 

The accompanying notes to financial statements are an integral part of this statement. 
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25,976 8,737 20,413 13,427 422,074 38,693 188,098 6,434 723.852 
160,374 120,119 424.001 
704,494 19,358 
(23,346) (23,346) 
(3,988) 176,844 172,856 



Revenues: Occupational licenses Utility and franchise taxes Intergovernmental - Beer taxes Video poker fees Grants Fines and forfeits Sales tax Miscellaneous Total revanues Expenditures: General government Public safety Capital outlay Total expenditures 

VILLAGE OF DIXIE INN, LOUISIANA Statement of Revenues, Expenditures and Changes in Fund Balances - Budget (GAAP Basis) and Actual General Fund Year Ended June 30, 2003 

Excess (deficiency) of revenues over expenditures Other financing (uses): Operating transfers to - Capital Projects fund Enterprise fund Total other financing (uses) Excess (deficiency) of revenues over expenditures and other uses Fund balance, beginning of year, as restated Fund balance, end of year 

Budg~ $ 20,000 8,700 29,000 13,000 35,500 190,000 5.000 301,200 
167,600 120,875 5,300 293.775 7.425 

Actual 25,976 8,737 20,413 13,427 4,196 38,693 188,098 6,434 305.974 
160,374 120,119 6,123 286,616 19,358 

Variance Favorable (Unfavorable) 5,976 37 (8,587) 427 4,196 3,193 (1,902) 1,434 4,774 
7,226 756 (823) 7,159 11,933 

(11,000) (23,346) (12,346) (11,000) (23,346) (12,346) 
(3,575) 176,836 $ 173,261 

The accompanying notes to financial statements are an integral part of this statement. 

(3,988) 176,836 172,848 



Operating revenues: Water Sewerage Total operating revenues 
Operating expenses: Water department Sewer department General and administrative Total operating expenses 
Operating loss 

VILLAGE OF DIXIE INN, LOUISIANA Statement of Revenues, Expenses and Changes in Retained Earnings - Proprietary Fund Type Year Ended June 30. 2003 

Nonoperating revenue (expense): Garbage collection income Garbage collection fees Interest income Interest expense Grant Loss on disposal/retiremant of ftxed assets Total nonoperating revenue (expense) Loss before operating transfers 
Operating transfers t~om - General fund Total operating transfers 
Net loss Retained deficit - beginning of year Retained deficit - end of year 

The accompanying notes to fmancial statements are an integral part of this statement 

38,168 18,893 57.061 
35,679 38,628 41,737 116,044 (58,983) 
16,137 (16,137) 41 (5,500) 4,000 (290,318) (291,777) (350,760) 
23,346 23,346 (327,414) (153,928) $ (481,342) 



Cash flows from operating activities: Cash received from customers Cash payments for supplies and services Cash payments for salaries Net cash used by operating activities 

V1LLAGE OF DIXIE INN, LOU1SIA2qA Statement of Cash Flow Proprietary Fund Type Year Ended June 30, 2003 

Cash flows from noncapital financing activities: Net increase in meter deposits Cash operating transfers in from other fimds Cash received from garbage collection fees Cash paid for garbage collection Net cash provided by noncapital financing activities Cash flows from capital and related financing aedvities: Principal paid on revenue bonds Interest paid on revenue bonds Acquisition of capital assets Grant receipts Net cash used by capital and related financing activities Cash flows from investing activities: Interest on interest-bearing deposits Net increase in cash and cash equivalents Cash and cash equivalents at beginning of year Cash and cash equivalents at end of year Reconciliation of operating income to net cash used by operating activities: Operating loss Adjustments to reconcile operating income to net cash used by operating activities: Depreciation Changes in assets and liabilities - Increase in accounts payable Increase in accrued liabilities Increase in due to other funds Increase in accounts receivable Net cash used by operating activities 

$ 51,892 (37,918) (21,933) (7,959) 
(401) 23,346 16,137 (16,137) 22,945 
(6,000) (5,822) (4,000) 4,000 (l 1,822) 
41 3,205 44,900 $ 48,105 
$ (58,982) 
44,285 
5,113 135 6,659 (5,169) $ (7_.._..__2,959) Noncash capital and related financing activities: During the year ended June 30, 2003, the Village placed into service a new sewer plant that was funded by grant revenues. The revenue and expenditures were accounted for in the Capital Projects Fund during the construction phase, but upon completion of the project, $453,780 was transferred from the CapitaI Projects Fund to the Utility Fund to recognizze the addition of the sewer plant. $662,914 was removed from property, plant and equipment as a result of the retirement of the old sewer plant. Another $25,471 in other assets was also retired. A loss of $290,318 was recognized in the Utility Fund as a result of these asset retirements. The accompanying notes to the financial statements are an integral part of this statement. 



VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 The Village of Dixie Inn, Louisiana (the Village), was incorporated August 8, 1962, under the provisions of the Lawrason Act. The Village is located in the Parish of Webster, being in the northwest corner of the State of Louisiana. Elected officials of the Village of Dixie Inn are a mayor, three (3) aldermen, and a chief of police, who are elected every four years. The affairs of the Village are conducted and managed by the mayor and the board of aldermen. 
1. Summar~ of significant 
A. Basis of presentation - The accounting and reporting policies of the Village conform to generally accepted accounting principles as applicable to governments. Such accounting and reporting procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the guidelines set forth in the Louisiana Municipal Audit and Accounting Guide~ and to the industry audit guide, Audits of State and Local Governmental Units. B. Reporting entiw - As the municipal governing authority, for reporting purposes, the Village of Dixie Inn is considered a separate f'mancial reporting entity. Governmental Accounting Standards Board (GASB) Statement No. 14 established criteria for determining which component units should be considered part of the Village of Dixie Inn for financial reporting purposes. The basic criterion for including a potential component unit within the reporting entity is f'mancial accountability. The GASB set forth criteria to be considered in determining financial accountability. This criteria includes: 
1. Appointing a voting majority of an organization's governing body, and a. The ability of the municipality to impose its will on that organization and/or b. The potential for the organization to provide specific fmancial benefits to or impose specific financial burdens on the municipality. 2. Organizations for which the municipality does not appoint a voting majority but are fiscally dependent on the municipality. 
3. Organizations for which the reporting entity financial statements would be misleading if data of the organization is not included because of the nature or significance of the relationship. 
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VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
Based on the foregoing criteria, the Village of Dixie Inn is not required to include any component units for financial reporting purposes. 
C. Fund accounting - The accounts of the Village are organized on the basis of funds and account groups, each of which is considered a separate acoounting entity. The operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, revenues, and expenditures, or expenses, as appropriate. Government resources are allocated to, and accounted for, in individual fimds based upon the purposes for which they are to be spent and the means by which spending activities are controlled. The various funds are grouped, in the financial statements in this report, into categories as follows: 
Governmental Funds - 
General Fund - The General Fund is the general operating fund of the Village. It is used to account for all financial resources, except those required to be accounted for in another tim& Capital Proieets Fund - The Capital Projects Fund is used to account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in other governmental funds. 
Proprietary Fund - Enterprise Fund - Enterprise funds are used to account for operations (a) that are fmanced and operated in a manner similar to private business enterprises - where the intent of the governing body is that the costs (expenses, including depreciation) of providing goods or services to the general public on a continuing basis be financed or recovered primarily through user charges; or (b) where the governing body has decided that the periodic determination of revenues earned, expenses incurred, and/or net income is appropriate for capital maintenance, public policy, management control, accountability, or other purposes. 
D. Basis of accounting - The accounting and financial reporting treatment applied to a fund is determined by its measurement focus. All governmental funds are accounted for using a current financial resources measurement focus. With this measurement focus, only current assets and liabilities are generally included on the balance sheet. Operating statements of these funds present increases and decreases in net currant assets. The modified accrual basis of accounting is used by all governmental funds. The governmental funds use the following practices in recording revenues and expenditures: 

16 



Revenues 
VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30. 2003 

Revenues are genemUy recognized when they become measurable and available as net current assets. Sales tax revenues are recognized in the month which they are collected by the Webster Parish Sales and Use Tax Commission. Revenues such as traffic frees and occupational licenses are recognized when received, due to the difficulty in measuring amounts to be received. 
Expenditures 
Expenditures are generally recognized under the modified accrual basis of accounting when the related fund liability is incurred. Purchases of various operating supplies are regarded as expenditures at the time purchased. Other Financing Sources (Uses) Transfers between funds that are not expected to be repaid (and any other financing source/use) are accounted for as other financing sources (uses). All proprietary funds are accounted for on a flow of economic resources measurement focus and a determination of net income and capital maintenance. With this measurement focus, all assets and all liabilities associated with the operation of these funds are included on the balance sheet. The proprietary fund uses the accrual basis of accounting whereby revenues are recognized when they are earned and expenses are recognized when incurred. 
E. Budgets and budgetary accountinz - The Village follows these procedures in establishing the budgetary data reflected in these financial statements: a. The Village Clerk prepares a proposed budget and submits same to the Mayor and Board of Aldermen no later than fifteen days prior to the beginning of each fiscal year. b. The public is notified that the proposed budget is available for public inspection. At the same time, a public hearing is called. c. A public hearing is held on the proposed budget at least ten days after publication of the call for the hearing. d. After the holding of the public hearing and completion of all action necessary to finalize and implement the budget, the budget is adopted through passage of an ordinance prior to the commencement of the fiscal year for which the budget is being adopted. e. Budgetary amendments involving the Iransfer of funds from one department, program or function to another or involving increases or decreases in expenditures resulting from 



VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
revenues exceeding or falling to meet amounts estimated require the approval of the Board of Aldermen. f. All budgetary appropriations lapse at the end of each fiscal year. g. Budgets for the General Fund are adopted on a basis consistent with generally accepted accounting principles (GAAP). Budgeted amounts, as originally adopted, are amended from time to time by the Board of Aldermen. Such amendments are not material in relation to the original appropriations. 

E. Encumbrance accounting - The Village of Dixie Inn does not employ ancumbranee accounting 
F.Cash and cash equivalents - For reporting purposes, cash and cash equivalents include cash, demand deposits and certificates of deposit. Cash and cash equivalents are stated at cost. Under state law, the municipality may deposit funds in demand deposits, interest-bearing deposits, or time deposits with state banks organized under Louisiana law or any other state of the United States, or under the laws of the United States. 
G. Interfund receivable/payable and transfers - During the course of operations, numerous transactions occur between individual fimds for goods provided or services rendered. These receivables and payables are classified as due from other funds or due to other funds on the balance sheet. Interfund transfers which are not expected to be repaid are shown as operating transfers. 
H. Prepaid expenditure - For the year ended June 30, 2003, the Village of Dixie Inn's prepaid expenditure was $13,400 for insurance coverage. 
Fixed assets and long-term liabilities - Fixed assets used in governmental fund type operations (general fixed assets) are accounted for in the General Fixed Assets Account Group, and are recorded as expenditures in the governmental fund types when purchased. Certain public domain infrastructure assets, such as street improvements, have been recorded as fixed assets in the General Fixed Asset Account Group. No depreciation has been provided on general fixed assets. 
Fixed assets used in the proprietary fund operations are included on the balance sheet of the fund net of accumulated depreciation. Depreciation of all exhaust/ble fixed assets used by the proprietary fund is charged as an expense against its operations. Depreciation has been provided over the estimated useful lives of the assets, using the straight-line method. The estimated useful lives are as follows: 



Water Utility - Wells Water works plant Lines and meters 
Sewer Utility - Sewer plant Equipment 

VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
40 years 40 years 40 years 
40 years 3-5 years 

All fixed assets are stated at historical cost. 
Long-term obligations expected to be financed from proprietary fund operations are accounted for in those funds. 
Bad Debts - The Village considers substantially all customers' utility receivables to be fully collectible; accordingly, an allowance for doubtful accounts is not required. If amounts become uncollectible, they are charged to operations when that determination is made. 
K. Fund Equity 
Contributed Capital 
Contributed Capital is recorded in proprietary funds that have received capital grants or contributions from developers, customers, or other funds when such resources are restricted for the acquisition or construction of capital assets. Contributed capital is not amortized based on the depreciation recognized on that portion of the assets acquired or constructed from such resources. 
Reserves 
Reserves represent those portions of fund equity not appropriable for expenditure or legally segregated for a specific future use. 
L. Sales taxes - The Village receives proceeds from a two percent sales and use tax, the revenue from which may be used for any lawful corporate purpose. 
M. Total columns on combined statements - Total columns on combined statements are captioned "Memorandum Only" to indicate that they are presented only to facilitate fmancial analysis. 



VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
Data in these columns do not present financial position, results of operations, or changes in financial position in conformity with generally accepted accounting principles. Neither is such data comparable to a consolidation. Interfimd eliminations have not been made in the aggregation of this data. 
Certain proceeds of enterprise fund revenue bonds, as well as certain resources set aside for their repayment, are classified as restricted assets on the balance sheet because their use is limited by applicable bond covenants. Additionally, meter deposits are classified as restricted assets. Restricted assets were applicable to the following at June 30, 2003: 
Enterprise Fund Bond sinking fund - savings Bond contingency account Meter deposits Bond reserve Total restricted assets - enterprise fired 
3. Net Working Capital - Enterurise Fund 
Net working capital - Enterprise Fund at June 30, 2003, is shown below: 
Current assets Current liabilities 
Net working capital (deficit) 

20 

$11,876 2,861 9,198 18,096 $42.031 

$ 18,444 (18,897) $ (4~3] 



VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
in ~enerai fixed assets 

A summary of changes in general fixed assets is presented below: 
Land Buildings Improvements other than buildings Equipment Total general fixed assets 

Balance July 1, 2002 $ 14,000 48,420 
254,291 198,196 
$514,907 

Additions 

6,123 
61_22323 

Balance Deletions June 30. 2003 
14,000 48,420 
254,291 204,319 
521,030 A summary of changes in the Utility Fund property, plant and equipment is presented below: 

Des~iption 
Sewerplant 

Balance July 1, 2002 Additions Balance Deletions June 30. 2003 $183,093 453,780 183,093 453,780 



VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
in long-term debt - Enterprise Fund 

The following is a summary of changes in long-term debt- enterprise fund for the year ended June 30, 2003: 
Bonds or note payable, July 1, 2002 Bonds retired 
Bonds or note payable, June 30, 2003 

Revenue Bonds $114,589 (6,000~ 
Bonds payable at June 30, 2003, are comprised of the following individual issues: 
Revenue Bonds: $181,000 Water and Sewer Utilities Revenue Bonds, dated October 23, 1975; due in annual installments of $10,636; interest at 5%. $20,000 Water and Sewer Utilities Revenue Completion Bond, Series 1978, of the Village of Dixie Inn; due in annual installments of $1,186; interest at 5%. 

$ 99,760 

8,829 $108.58~ 
The annual requirements to amortize all enterprise fund debt outstanding as of June 30, 2003 including interest payments of $ 40,722, are as follows: Year ending June 30 
2004 2005 2006 2007 2008 Thereafter 

$11,822 11,822 I1,822 I1,822 11,822 90,201 $149 311 



6. Leases 
VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 

The Village is obligated under certain leases accounted for as capital leases. The leased assets and related obligations are accounted for in the General Fixed Assets Account Group and the General Long-Term Debt Account Group, respectively. Assets under capital leases totaled $ 31,732 at June 30, 2003. This balance is comprised of a police car in the amount of $24,232 and a mosquito sprayer in the amount of $7500. Both purchases are reflected under equipment in the General Fixed Assets Account Group. The following is a schedule of future minimum lease payments under capital leases, and the present value of the net minimum lease payments as of June 30, 2003. 

2004 Total minimum lease payments Less - amount representing interest Present value of net minimum lease payments 
7. Retained deficit balance 

Year ending Jane 3~ $1,960 1,960 f79) $1.881 
The Enterprise Fund had a retained deficit balance of $ 481,342 at June 30, 2003 
8. Retirement commitments 
All employees of the Village of Dixie Inn are covered by the Federal Social Security System. 
Municipal Police Employees Retirement System of Louisiana (System) Plan Description. All full-time police department employees engaged in law enforcement are required to participate in the System. Employees who retire at or after 50 with at least 20 years of creditable service or at or after age 55 with at least 12 years of creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 of their final average salary for each year of creditable service. Final-average salary is the employee's average salary over the 36 consecutive or joined months that produce the highest average. Employees who terminate with at least the amount of creditable service stated above, and do not withdraw their employee contributions, may retire at the ages specified above and receive the benefit accrued to their date of termination. The System also provides death and disability benefits. Benefits are established or axnetxded by state statute. 



VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
The System issues an annual publicly available financial report that includes financial statements and required supplementary information for the System. That report may be obtained by writing to the Municipal Police Employees Retirement System of Louisiana, 8401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225) 929-7411. 
Funding Policy. Plan members are required by state statute to contribute 7.5 percent of their annual covered salary and the Village of Dixie Inn is required to contribute at an actuarially determined rate. The current rate is 9.0 percent of annual covered payroll. The contribution requirements of plan members and the Village of Dixie Inn are established and may be amended by state statute. As provided by Louisiana Revised Statute 11:103, the employer contributions are determined by actuarial valuation and are subject to change each year based on the results of the valuation for the prior fiscal year. The Village of Dixie Inn contributions to the System for the year ending June 30, 2003 was $ 6,341, equal to the required contributions for each year. Defined Contribution Plan 
For the year ended June 30, 2003, the Village of Dixie Inn participated in a defmed contribntion plan, as set forth under section 457(b) of the Internal Revenue Code, for the town clerk and water superintendent. The plan is administered by the Trust Company of Louisiana and the participants may contribute the lesser of $8,000 or 25% of their yearly compensation. Employer contribution requirements are established and may be amended by the village. The village currently contributes 10% of the employee's annual compensation. For the year ended June 30, 2003, employee and employer contributions to the plan were $3,496 and $6,769 respectively. 
9. Flow of funds: restrictions on use - water and sewer system revenues 
Under the terms of the bond indenture for the outstanding Revenue Bonds of 1975, all income and revenues earned or derived from the operation of the water and sewer system are pledged and dedicated to the retirement of said bonds and are to be maintained and administered in the following order of priority and for the following express purposes: (a) The payment of all reasonable expenses of administration, operation and maintenance of the water and sewer system. (b) Each month, there will be set aside into an account called the "Bond and Interest Sinking Fund" an amount constituting l/12 of the next maturing installment of principal and interest on the 
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10. 

VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
outstanding bonds. Such transfers shall be fully sufficient to assure the prompt payment of principal and interest installments as they become due, and may be used only for such payments. (c) There shall also be set aside into a "Bond Reserve Account" an amount equal to 5% of the payments required to be made to the Bond and Interest Sinking Fund. 
The fimds available in the Bond Reserve Account may be used only for the payment of matu~lg bonds and interest coupons for which suff~cient funds are not on deposit in the Bond and Interest Redemption Account and as to which there would otherwise be default. (d) Each fiscal year $600 shall be set aside into a "Bond Contingency Account" until there shall have been accumulated in the account an amount equal to $24,000. Money in this account may be used for the making of extraordinary repairs or replacements to the system which are tteeessar~j to keep the system in operating condition and for which money is trot available as a maintenance and operation expense. Money in this fund may also be used to pay principal or interest on the bonds falling due at any time there is not sufficient money for payment in the other bond accounts. (e) All of the revenues received in any fiscal year and not required to be paid in such fiscal year into any of the above-noted accounts shall be regarded as surplus and may be used for may lawful corporate purpose. 
and Cash Eouivalents 
The following is a summary of cash and cash equivalents at June 30, 2003 
Petty cash Demand deposits Interest-bearing deposits Certificates of deposit 
Total 

$ 100 57,854 47,34l 58,79_8 



VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
These deposits are stated at cost, which approximates market. Under state law, these bank balances must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The market value of the pledged securities plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of the pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. At June 30, 2003, the Village has $164,329 in collected bank balances, These deposits are secured from risk by $158,189 of federal deposit insurance and $245,198 of pledged securities held by the custodial bank in the name of the fiscal agent bank (GASB Category 3). E'cen though the pledged securities are considered uncollateralized (Category 3) under the provisions of GASB Statement No. 3, Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities within 10 days of being notified that the fiscal agent has failed to pay deposited funds upon demand. 
11. Interfund assets/liabilities 
The following is a summary of due to/from other funds and operating transfers at June 30, 2003 

General fund Utility fund 
Total 
12. Risk Concentrations 

Due To 
22,479 $ 22,479 

Due From Operating Transfers To From 
22,479 23,346 
22,47~ _23 346 

23,346 

A majority of the Village's sales tax revenue receipts are derived from approximately seven (7) merchants within the Village limits. 
13. Utility Fund Disvosal of Assets 
During the year ended June 30, 2003, the proprietary fund completed construction on a new sewer plant that was funded by grant revenues. The old sewer plant was disposed of and $662,914 was removed from the fixed assets schedule. A total of $25,472 was removed for additional assets that were retired or abandoned. A loss of $290,318 was recorded in the utility fund. 



14, Receivables 
VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 

The following is a summary of receivables for June 30, 2003 
Class of receivable 
Taxes: Sales & use Beer Intergovemmental - grunts Federal- /ntergovernmental - fees: Video Poker Interest receivable Franchise Fees Occupational Licenses Utility fund charges 
Total 
15. Prior Period Restatement 

General 
$12,509 8,483 
16,452 
3,392 585 1,867 3,356 
$ 46~6~6~ 

4,000 

8~370 

The Village of Dixie Inn received a COPS grant from the U.S. Department of Justice on April 1, 1998. Grant funds were not requested by the Village of Dixie Inn according to the grant agreement. At the close of the grant on September 20, 2002, there were $16,452 in nnrequested funds owed to the Village of Dixie Inn. $12,227 of these funds represent revenues that should have been reported in the financial statements for the years ending June 30, 2000, Jane 30, 2001, and June 30, 2002. A restatement of the fund balance for these years was recognized in the financial statements as follows: 
General Fund- June 30, 2000 ending fund balance, as previously stated: $ I39,872 
Restated grant revenue recognized during the year ended June 30, 2000 
General Fund - June 30, 2000 fund balance, ending of year, as restated: 
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VILLAGE OF DIXIE INN, LOUISIANA Notes to Financial Statements June 30, 2003 
General Fund- June 30, 2001 ending fund balance, as previously stated: $148,086 
Prior period adjustment for June 30, 2000 4,015 Restated grant revenue recognized during the year ended June 30, 2001 
General fund - June 30, 2001 ending fund balance, as restated: 

4.015 

General Fund - June 30, 2002 ending fund balance, as previously stated: $164,609 
Prior period adjustment for Jane 30, 2000 Prior period adjustment for June 30, 2001 
Restated grant revenue recognized during the year ended June 30, 2002 
General Fund - June 30, 2002 ending fund balance, as restated: 

General Fund - June 30, 2003 beginning Fund balance as restated: 
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4,015 
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FINANCIAL STATEMENTS OF INDIVIDUAL FUNDS AND ACCOUNT GROUPS 



GENERAL FUND 
To account for resources traditionally associated with governments which are not required to be accounted for in another fund. 



VILLAGE OF DDaE INN, LOUISIANA GENERAL FUND Schedule of Expenditures by Departments Compared to Budget (GAAP Basis) Year Ended lune 30, 2003 
General Government: Mayoes salary Other salary Payroll taxes Office expense Telephone Supplies Legal and accounting Publication of minutes Utilities Illsurarlce Dues and subscriptions Equipment and maintenance Building maintenance Gas and oil Garbage Collection Alderman fees Retirement Expense Travel expenses Prison labor & meals Interest Expense Principal payments Miscellaneous Total general government Public safety: Police - Salary Retirement Gas and oil Equipment maintenance Insurance Supplies Travel Interest Expense Ptineipal payments Parish jail bed Miscellaneous Total public safety Capital outlay Total expenditmes 

11,700 29,000 8,800 1,600 7,200 6,900 10~000 2,300 7,700 28,000 1,100 4,500 450 4,500 400 3,100 7,000 4,200 24,600 350 2,500 1,700 167,600 
76,500 5,100 4,800 4,900 6,400 3,300 8O0 550 7,500 7,500 3,525 120,875 5,300 

The accompanying notes to financial statements are an integral part of this statement. 

Actual 

160,374 

120,119 
286,616 

Varial'~ce - Favorable (Unfavorable) 

7,226 

756 (823) 7,159 



ENTERPRISE FUND 
Utility Fund To account for the provision of water and sewer services to residents of the Village. All activities necessary to provide such services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing and related debt service, and billing and collection. 



VILLAGE OF DIXIE INN, LOUISIANA ENTERPRISE FUND UTILITY FUND Schedule of Expenses by Departments Year Ended June 30, 2003 
Water department expenses: Utilities Plant and line maintenance Chemicals Depreciation Gas and oil Monitoring service Supplies Total water department expenses Sower department expenses: Utilities Plant and line maintenace Depreciation Total sewer department expenses General and administrative expenses Salaries Legal and accounting Payroll taxes Office expense Retirement contribution expense Sales tax expense Bad debt expense Miscellaneous Total general and administrative expenses Total operating expenses 

The accompanying notes to ffmancial statements are an integral part of this statement. 
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3,490 5,380 7,255 15,607 1,416 1,440 1,091 35,679 
6,042 3,908 28,678 38,628 
28,727 2,100 2,713 2,238 2,645 1,708 552 1,054 41,737 
$116.044 



VILLAGE OF DIXIE INN, LOUISIANA ENTERPRISE FUND UTILITY FUND 
Schedule of Changes in Assets Restricted for Revenue Bond Debt Service Year Ended June 30, 2003 

Cash, July 1, 2002 
Cash receipts: Transfers ]~om operating account Transfers from general fund Interest Total cash receipts Total cash available 
Cash disbursements: Principal payments Interest payments Total disbursements 
Cash, June 30, 2002 

Bond Sinking Fund-Savings Reserve Contingency Total 
$ 11,842 17,502 2,253 31,597 
11,822 34 11,856 
23,698 
6,000 5,822 11,822 
$ 11,876 

534 
60 594 
18,096 

18,096 

600 
8 608 
2,861 

2,861 

The accompanying notes to financial statements are an integral part of this statement. 
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1,134 11,822 102 13,058 
44,655 
6,000 5,822 11,822 
32,833 



CAPITAL PROJECTS FUND 
Capital projects ftmd is used to account for financial resources received and used for the acquisition, construction, or improvement of capital facilities not reported in the other governmental funds. 



 

VILLAGE OF DIXIE INN CAPITAL PROJECTS FUND Statement of Revenues, Expenditures and Changes in Fund Balance For the year ended June 30, 2003 

REVENUES: Grants Total revenues 
EXPENDITURES: Capital expenditures Total expenditures 
Excess of revenues over expenditures Other financing (uses): Operating transfers out - Enterprise Fund Total other financing (uses) (Deficiency) of revenues over expenditures and other financing uses 
Fund balance - beginning of year 
Fund balance - end of year 

The accompanying notes to financial statements are an integral part of this statement. 
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417,878 417,878 
417,878 417,878 

8 
8 



GENERAL FIXED ASSETS ACCOUNT GROUP 
To account for fixed assets not used in proprietary fiJnd operations 



VILLAGE OF DIXIE INN, LOUISIANA 
Statement of General Fixed Assets June 30, 2003 

General fixed assets, at cost: Land Buildings Improvements other than building Equipment Total general fnxed assets 
Investment in general fixed assets: 
Property acquired prior to 7/1/72" 
Property acquired after 7/1/72 from - General fund revenues State grants Federal revenue sharing fund Sales tax iliad revenues LCDBG revenues WPPJ Donated property 
Total investment in general fixed assets 

$ 14,000 48,420 254,291 204,319 $ 521,030 
$ 6,706 
268,352 2,770 2,787 56,794 173,621 10,000 
$ 521,030 

*Records reflecting source from which assets were acquired were not maintained prior to 7/1/72 

The accompanying notes to financial statements are an integral part of this statement. 



General fixed assets, beginning of year Additions: {3eneral fund revenue Total additions 
Deletions 

VILLAGE OF DIXIE INN, LOLrlSIANA Statement of Changes in General Fixed Assets Year Ended June 30, 2003 

Land Improvements other than Building Buildings Equipment Total $ 14,000 48,420 254,291 198,196 514,907 
6,123 6,123 6,123 6,123 

Ganeral fixed assets, end of year $ 14,000 48,420 254,291 204,319 521,030 

The accompanying notes to financial statements are an integral part of this statement. 



GENERAL LONG-TERM DEBT ACCOUNT GROUP 
To account for unmatured principal amounts on general long-term debt expected to be financed form governmental type fimds. 



 

VILLAGE OF DIXIE INN STATEMENT OF GENERAL LONG-TERM DEBT For the year ended June 30, 2003 

AMOUNTS AVAILABLE AND TO BE PROVIDED FOR PAYMENT OF GENERAL LONG-TERM OBLIGATIONS 
Amount to be provided from General Fund Total available and to be provided 
GENERAL LONG-TERM DEBT PAYABLE 
Obligations under capital leases Total general long-term debt payable 

1,960 1,960 

1,960 1,960 



OTHER SUPPLEMENTARY INFORMATION 



 

VILLAGE OF DIXIE INN, LOUISIANA SCHEDULE OF BOARD OF ALDERMEN COMPENSATION Year Ended June 30, 2003 

Stacy Chadwick 
Joe Walden Pauline Fontenot 
Total 

$ 965 
965 965 
$ 2,895 

The accompanying notes to the financial statements are an integral part of this statement. 
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VILLAGE OF DIXIE INN, LOUISIANA 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Year Ended June 30, 2003 

Federal Grantor/Pass Through Federal tors/Program Title CFDA # 
U.S. Denartment of Housing and Urban DeveloDmen 

Program or Award Amount Federal Expenditures 
Passed through the State of Louisiana- Division of Administration: LA Community Development Block Grant-FY 2001 14.228 532,368 417,878 
U.S. DeDamnent of Justice Passed through the office of Community Oriented Policing Services- COPS Universal Hiring Award- 98UMWX2064 (NOTE 2) 16.710 46,315 4,196 
Total Federal Expenditures 

See accompanying notes to schedule of expenditures of federal awards 



VILLAGE OF DIXIE INN, LOUISIANA 
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS June 30, 2003 

NOTE 1 - BASIS OF PRESENTATION 
The accompanying schedule of expenditures of federal awards includes the federal grant activity of the Village of Dixie Inn and is presented on the accrual basis of accounting. The information in the s~hedule is presented in accordance with the requirements of OMB Circular A-133, Audits of State, Local Governments, and Nonprofit Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation of, the general purpose financial statements. 
NOTE 2 - COPS UNIVERSAL HIRING AWARD 
The Village of Dixie Inn was awarded a COPS grant from the U.S. Department of Justice on April 1, 1998. Grant funds were not requested by the Village of Dixie Inn according to the grant agreement, as noted in Finding FS2003-2. At the close of the grant on September 20, 2002, there were $16,423 in unrequested funds owed to the Village of Dixie Inn. $12,227 of these funds represent revenues that should have been reported in the financial statements for the years ending June 30, 2000, June 30, 2001, and June 30, 2002 as is reflected in the prior period restatement of fi.md balance in the general purpose financial statements. $4,196 represents funds expended for the year ending June 30, 2003, and is therefore shown as the amount expended on the accompanying Schedule of Expenditures of Federal Awards for Year Ended June 30, 2003. The entire $ 16,423 is shown as a receivable in the general purpose financial statements, because the Village did not actually receive the $16,423 check until August 11, 2003. 
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VILLAGE OF DIXIE INN, LOUISIANA 
Summary Schedule of Prior Year Findings Year Ended June 30, 2003 

Findings - Financial Statement Audit: 
2002-1 - VIOLATION OF LOAN COVENANTS 
Condition: Under the terms of the bond indentures for the outstanding Revenue Bonds of 1975, the Village agrees to maintain rates for services furnished by the Water and Sewer system that are sufficient to provide for operating expenses, debt service payments and reserve requirements. For the year ended June 30, 2000, the enterprise fund incurred a loss, before operating transfers and depreciation, in the amount of $18,611. In part to extensive repairs to the village's water plant, the enterprise fund continued to show a loss before operating transfers and depreciation expense. For year ended June 30, 2001, the enterprise fund incurred a loss of $ 25,406, before operating transfers and depreciation expense. For the year ended June 30, 2002, the enterprise fund incurred a loss of $ 25,672 before operating transfers and depreciation expense. 
Recommendation: The Village of Dixie Inn, Louisiana should strive to implement measures to eliminate the operating loss including expense reduction, additional water rate increases and other appropriate measures. 
Current Status: A similar finding for the year ended June 30, 2003 is noted in the Schedule of Current Year Findings 
2002-2 - SEGREGATON OF DUTIES 
Condition: There is an inadequate segregation of duties among the personnel of the Village. Because of the limited number of employees, the office personnel perform incompatible functions such as those that allow an error or irregularity that is material to the financial statements to occur and remain undetected. 
Recommendation: The Board of Aldermen and the management of the Village of Dixie Inn should be alert to the limitations on internal control and the risks to assets and fmancial reporting resulting from the lack of segregation of duties due to the limited number of personnel. 
Current Status: A similar finding for the year ended June 30, 2003 is noted in the Schedule of Current Year Findings 
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VILLAGE OF DIXIE INN, LOUISIANA 
Summary Schedule of Prior Year Findings Year Ended June 30, 2003 

Findings and Questioned Costs - Major Federal Award Programs 
In connection with the audit of the general purpose f'mancial statements as of and for the year ended June 30, 2002, of the Village of Dixie Inn, Louisiana, there were no items required to be reported in accordance with OMB Circular A-133. 



VILLAGE OF DIXIE INN, LOUISIANA Schedule of Current Year Findings and Questioned Costs Year Ended Jane 30, 2003 
Summary of Audit Results 1. The auditor's report expresses an unqualified opinion on the general purpose financial statements of the Village of Dixie Inn, Louisiana. 2. One reportable condition disclosed during the audit of the general purpose financial statements is reported in the Report on Compliance and on Internal Control Over Financial Reporting Based on an Audit of Financial Statements Performed in Accordance with Government Auditing Standards. The condition is not reported as a material weakness. 3. Two instances of noncompliance material to the general purpose financial statements of the Village of Dixie Inn, Louisiana were disclosed during the audit. 
4. No reportable conditions relating to the audit of the major federal award program are reported in the Report on Compliance with Requirements Applicable to Each Major Program and Internal Control Over Compliance in Accordance with OMB Circular A-133. The auditors' report on compliance for the major federal award program for the Village of Dixie Inn, Louisiana expresses an unqualified opinion on all major federal programs. There were no audit fmdings relative to the major federal award program for the Village of Dixie Inn, Louisiana. One finding relating to a federal program which was not audited as a major program is reported in the Schedule of Current Year Findings and Questioned Costs as item FS2003-2. 7. The programs tested as major programs included the LA Commanity Development Block Grant-FY2001, CFDA # 14.228. 
8. The threshold for distinguishing type A and type B programs was $300,000 
9. The Village of Dixie Inn was determined not to be a low-risk auditee 
Findings - Financial Statement Audit: 
FS2003-1 - VIOLATION OF LOAN COVENANTS 
Criteria: Under the terms of the bond indentures for the outstanding Revenue Bonds of 1975, the Village agrees to maintain rates for services furnished by the Water and Sewer system that are sufficient to provide for operating expenses, debt service payments and reserve requirements. 
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VILLAGE OF DIXIE INN, LOUISIANA Schedule of Current Year Findings and Questioned Costs Year Ended June 30. 2003 
Condition: These terms are not being met and the enterprise fund is paying for its current obligations from general fimds. Following are the losses incurred before operating transfers and depreciation in the enterprise fund for the prior 3 years: For the year ended June 30, 2000 ($18,611) For the year ended June 30, 2001 ($ 25,406) For the year ended June 30, 2002 ($ 25,672) 
For the year ended June 30, 2003, the enterprise fund incurred a loss of $16,157 before operating transfers and depreciation, and before a loss of $ 290,318 on the disposal/retirement of fixed assets. Effect: Because the terms of the bonds are not being adhered to, full payment of the bonds can become due and payable at the request of the bondholder. 
Recommendation: The Village of Dixie Inn, Louisiana should strive to implement measures to eliminate the operating loss including expense reduction, additional water rate increases and other appropriate measures. 
Criteria: A COPS Grant was awarded to The Village by the U.S. Department of Justice on April 1, 1998. The grant agreement outlined costs to be paid by The village totaling $15,439 and costs that would be paid by the grant totaling $46,315. The Village was to request funds from the grant based on a graduated percentage though quarterly status reports. The grant was closed September 30, 2002. 
Condition: The cost total incurred by The Village as reported on the quarterly status reports exceeded the amounts approved by the grant by $15,922. The costa to be paid by the grant were not requested on a graduated scale as outlined in the grant agreement. This resulted in $16,423 of approved funds that were not paid to The Village over the life of the grant. Also, there was a variance of $1,597 between the amount of federal funds owed to The Village as reported on the quarterly status reports by The Village and the actual amount owed as verified by the U.S. Department of Justice. The remaining federal share of funds owed to The Village of Dixie Inn was subsequently paid in the amount of $16,423 on August 1 l, 2003. 
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VILLAGE OF DIXIE INN. LOUISIANA 
Schedule of Current Year Findings and Questioned Costs Year Ended 1une 30, 2003 

Effect: Due to incorrect administration of the grant, costs incurred by The Village were not reimbursed on a timely basis. This resulted in tmderreporfing of revenues for the years ending in 2000, 2001, and 2002. Also, improper administration of the grant may resuR in denial of future grants that may be applied for through the U.S. Department of Justice. 
Recommendation: Future grant agreements should be carefully read and their guidelines followed in order for The Village to timely eoUect any grant funds that are owed. Controls should be in place to alert the management of Dixie Inn of any funds that are due to The Village. Appropriate measures should be made to collect those fimds. 
FS2003-3 - SEGREGATON OF DUTIES 
Criteria: For proper controls, there should be a segregation of duties to help prevent errors, irregularities, and fraud. 
Condition: There is an inadequate segregation of duties among the personnel of the Village. The same person opens the mail, collects the revenues, makes the deposits to the bank, writes checks, signs checks, and does the financial reporting. Effect: Because of the limited number of employees, the office personnel perform incompatible functions such as those that allow an error or irregularity that is material to the financial statements to occur and remain undetected. 
Recommendation: The Board of Aldermen and the management of the Vi!lage of Dixie Inn should be alert to the limitations on internal control and the risks to assets and financial reporting resulting from the lack of segregation of duties due to the limited number of personnel. 
Findings and Questioned Costs - Major Federal Award Programs There were no audit findings relative to the major federal award program for the Village of Dixie Inn, Louisiana. One finding relating to a federal program which was not audited as a major program is reported in the Schedule of Current Year Findings and Questioned Costs as item FS2003-2. 
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@ Village of Dixie Inn 60 Shell Street Minden, Louisiana 710~5 

Legislative Audit Advisory Council State of Louisiana P.O. Box 94397 Baton Rouge, Louisiana 70804-9397 Dear Sirs Listed below is our response to the problem areas of our 2003 annual audit report for the Village of Dixie Inn that was performed by Jamieson, Wise and Martin, Certified Public Accountants. At all times the areas in question could be reconstructed and records could be reconciled. Listed below are our comments concerning the problem areas: On January I, 2003 the Village of Dixie Inn implemented new water rams for the Village of Dixie Inn. These new rotes, along with our new sewer treatment plant will allow us to be more cost efficient The Board of Aldermen amended our ordinance controlling water rotes and put a clause in it that will allow us to adjust rates on an annual basis to meet our financial needs. Our non- compliance with oar loan covenant will be addressed and rates increased accordingly. All loan payments are paid annually and on time. At no time have we ever failed to meet our obligations with our loan providex. FS2003-3 Segregation of duties: The Village of Dixie Inn is a small village with approximately 450 residents. We are not financially able to pay more than one employee to manage the office. We have several controls in place to monitor the village business. All water is billed through an outside billing fn'm. Water money that is received has to match all money that is billed by this firm. This acts as a checks and balance method for the village. The Board of Aldermen reviews all invoices and signs off on these invoices before any expenses are paid out All checking and saving accounts are reconciled in the office and then are sent to a certified public aecountiag firm to have the financial statements created. Strict records are kept concerning deposits and withdrawals of 
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village funds, The Chief of Police for the viUage monitors all funds collected for fines. The accounting firm that conducted our audit discovered no errors concerning any funds. FS2003-2 Improper Administration of Grant: In April of 1998 the Village of Dixie Inn received a Community Oriented Policing Services Grant (COPS) through the Department of Justice. A new police officer was hired and grant funds were distributed to the village on a graduated process for the officer's salary. The first year the grant paid 75% of the officer's salary and the village paid 25% of the officer's salary. The second year the officer was paid 50% by both the grant and the village. The third year, the grant paid 25% of the officer's salary and the village paid 75% of the salary. Due to miscommunication with grant employees and a mathematical error, the village did not receive all the funds that they were due at the closure of the grant. It was the understanding of the village employee in charge of the grant that once the completion date of the grant had passed, no other funds could be requested. Although funds wore not received in the proper manner, the police officer was paid his salary in the appropriate manner and was retained by the village as a permanent employee. At no time was there a question of mishandling of funds. The Department of Justice issued a check in one lump sum to satisfy the balance that was owed the village on the grant. The issue of grant funds has been settled satisfactorily and completely. All quarterly reports concerning grant funds were completed by the village's certified public accountant. A better understanding of the grant procedure needs to be addressed if any future applications are made for a "COPS" grant. The issue of depositing village fimds in a timely manner has been addressed and deposits will be made when funds are received. Yearly occupational licenses will be checked to make sure that the gross yearly sales of each business is included on the license application. New license forms will be printed with the correct renewal year printed on them. A policy establishing rules for paying employee retirement contributions on the months that have three pay periods in them will be adopted and followed completely. The Village of Dixie Inn will make a one-time refund payment to the retirement system for funds that are owed for employee's retirement with months that had three pay periods in them This includes the year of 2000, 2001, 2002, and 2003. new policy for issuing ticket books to village police officers has been established by the Chief of Police and will be strictly adhered to. Also, a new peliey has been established concerning the logging in of citations issued by village police officers. The new procedure will aUow the status of all tickets issued to be tracked at all times and no ticket will be voided by anyone other than the mayor. The water cut-off procedures will be the same for all village residents, no exceptions. When a person establishes water service with the Village of Dixie Inn, they are given an information sheet that explains the cut-off policy 



and procedure that the ~llage follows. Residents are also informed on their monthly utility bill when sercices will be terminated for past due accounts. Strict records, which include dates services are terminated and restored, amounts paid on accounts and any charges for reconnection of services, will be kept on all residents who have their services terminated for non-payment. With this policy, all information concerning termination of water services will be available on each account. M2003-6 Utility Late Charges: All residents must pay the net amount on their water bill by ~e fifteenth (15th) of each month. The gross amount will be due aRer the fiiteenth ( 15~') of each month. The water-billing agent wiU post water payments according to this procedure and the proper charges will be paid. Village employees will be more diligent in seeing that this procedure is followed. M2003-7 Utility Rates: New water rates went into effect on Janum'y 1, 2003. These rates were given to our outside billing agent. Due to a computer input error on the billing agent's part, an incorrect amount was charged to residents using 10,000 gallons or more. The agent has been informed of the input error and has corrected it. In the future, village employees will be more diligent in checking water billing when rates change. M2003-8 Revenues: In September of 2002, the Village of Dixie Inn entered into a contract with the Louisiana Municipal Advisory & Technical Services Bureau (La Mats) to collect insurance premium taxes. In February of 2003, La Mats issued a check to the for insurance premium taxes for that month. The Village of Dixie Inn did not receive the check. The auditor for the present audit questioned this and after checking with La Mats, it was discovered the check was lost and had never cleared their bank account. A new check was issued for February 2003. In the future, village employees will inquire when funds are not received for a specific month. M2003-9 Documentation of Expenditures: In the past, some purchases made on the village credit card from catalogs and other mail order companies did not have the necessary documentation to compare orders with the invoice received for payment. The village has established a purchase order number policy so that all charges can be validated. I hope that I have addressed the areas in question in a sufficient manner. If you have any questions concerning our audit or our responses, please feel free to contact me at any time. Sincerely, 
Ava Nell McWhorter Mayor 
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